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1 . AS MISSION AND EMBASSY ARE AWARE, EC-SPAIN AGREEMENT 
TIES PREFERENTIAL TARIFF RATE AFFORDED TO EC PRODUCTS TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 266114 

EXISTING MEN RATE. THUS, IN ORDER TO ELIMINATE A MARGIN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


OF PREFERENCE ON A TARIFE ITEM, SPAIN WOULD HAVE TO REDUCE 
ITS MFN TARIEF TO ZERO. BY CONTRAST, ISRAEL AND PORTUGAL 
CALCULATE THE TARIFF APPLIED TO EC EXPORTS ON THE BASIS OF 
THE APPLICABLE MFN TARIFF AT A FIXED DATE IN THE PAST. 

ISRAEL AND PORTUGAL CAN, THEREFORE, LOWER MFN TARIFF WITH- 
OUT LOWERING THE TARIFF APPLIED TO EC EXPORTS. IT SHOULD 
BE NOTED THAT PORTUGAL AND ISRAEL ARE REQUIRED TO NOTIFY 
AND TO CONSULT WITH THE EC WITH REGARD TO MFN TARIFF 
CHANGES. 

2. IN ASSESSING WHAT WE MAY REQUIRE OE SPAIN IN TERMS OF 
ASSURANCES REGARDING THE ELIMINATION OF MARGINS OF 
PREFERENCE IN THE FUTURE, IT WOULD BE USEEUL TO HAVE THE 
FOLLOWING ASSESSMENT FROM THE MISSION AND THE EMBASSY: 

A. WHAT IS THE LIKELIHOOD OE AN EARLY RESUMPTION OE 
NEGOTIATIONS WITH THE EC? 

B. WHAT IS THE LIKELIHOOD THAT THE EC WILL AGREE TO 
GRANTING SPAIN THE SAME FLEXIBILITY AS PORTUGAL AND ISRAEL 
HAVE TO CHANGE AT LEAST CERTAIN MFN TARIFFS WITHOUT 
AFFECTING THE PREFERENTIAL RATE? 

3. IN VIEW OE IMMINENT RESUMPTION OF U.S. CONSULTATIONS 
WITH SPAIN ON GSP ELIGIBILITY, POSTS ARE REQUESTED TO 
REPORT THEIR RESPECTIVE VIEWS BY IMMEDIATE TELEGRAM, BUT 
SHOULD NOT APPROACH THE COMMISSION NOR THE SPANISH GOVERN- 
MENT. KISSINGER 
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